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UUrsvrrslE WATER C[3MrmNy3 a.Kentucky . 
corporatibn xpverned by t h  Boaril of . .  
Water mrks created under and governed 
by Sections 96.230 throwh 96.315 of 

435 south Third street 
' the Kentucky Revised Statutes 

huimille, Kentucky 40202 ("KKC") 

and 

m m  SElELBY W A T m  COMPANY 
- a K e n t u c k y  Corporation 

Eagm-, Kentucky 40003 ('"3rth Shelby") 

A. . N o r t h  Shelby is organized and established for the 
purpse of constructing and operating a water supply 
distribution system serving users in an area generally 
described as the northern prt of Shelby bunty, and 
northwest part of F'ranklh County, Kentucky and t o  
acccmplish this purpose, brth Shelby requires a 
supply of treated water. . 

B. W C  owns and operates a water treatment and 
distribution system in Jefferson County, Kentucky w i t h  
a capacity currently capable of serving the p r e k t  
needs of North Shelby's system and future needs within 
limitations contained hereinbelow. 

, C. North Shelby is desirous of continuing to  purchase (as 
it' has since 1984) and IWC is willing to continue to 
sell to North Shelby treated water. 

1. Quality and Quantity. 
Shelby a t  the pint of delivery hereina 
during the t e rm of this Pgreement or 
e x t e n s i o n  thereof, potable treated water 
applicable purity stamards of the Kentuc 
for  Natural Besources and &wironmental Protection a t  
a flow rate not to exceed 350 gallons per minutes. 

LWC agrees t o  furnish to 
ii 



2. 

3. 

mint  of B1ivex-y and Pressure.'. p i n t  of delivery 
of the water, to  be funiished at a reasonably constant 
pressure &h.lated a t  elevation p .pa 810.0 as1 , w i l l  
be a t  an existing twelve (12) iqch main of .Twc located 
,at the intersectibn of Flat  Ebxk €bad and the entrance 
mad to Img Rm h r k  in Eastern Jefferson cbunty, 
Kentucky. If a greater p r e u r e  than that mnnal3y , 

available at the point of delivery is requird by 
k r t h  Shelby the cost of providing such greater 
pressure shall be borne by.Nbrth Shelby. Eznergtncy 
failures of pressure or supply due to main supply line 
breaks , power failure , flcod , fire and use of water to 
fight fire, labor unrest, earthquab, tornado or  other 
extraordinary circunstances shall excuse Iwc fmm this 
.provision -for such reonable pericd of t i m e  as lnay be 
necessary to resolve the situation. 

- .  

Meterinq ~rranqanen'G. 
own v n s e  a t  the point of delivery, the necessary 
metering eguipnent, including a meter house or vault ,  
and required devices of standard type for properly 
measuriq the quantity of water delivered to  North 
Shelby and to calibrate such metering equiptent 
whenever requested by North Shelby but not more 
frequently than once every twelve ( 12) months. A 
meter registering mt mare than tm percent (2%) above 
or below the test result shall be deemed to be 
accurate. Previous readings of any m e t e r  disclosed by 
tests t o  be inaccurate shall be corrected for the six 
( 6 )  mnths previous to  such test in accordance-with 
the percentage of inaccuracy found by such tests. If 
any m e t e r  fails to register for any perid,  the amount 
of water furnished during such perid shall be deemed 
t o  .be the munt of water delivered 51 the 
corresponding pe r id  inmediately prior t o  the failure , 
unless Lwc and North Shelby shall agree otherwise. An 
appropriate official of North Shelby shall have access 
to the meter for the purpose of verifying its readings 
a t  reasonable times. 

IWC agrees t o  operate a t  its 

4. B t e s  and Payment : North Shelby shall pay t o  TWG for 
water delivered under this Pgreement i n  accordance 
w i t h  rates adopted by the Board of Water Works 
(established pursuant to Gctions 96.230 through 
96.315 of the Kentucky Revised Statutes) 
time for  customers similarly si tuated,  p 
water for the purpose of resale, it being u 
that said rate presently includes an "elevated sery'c 

North Shelby may be found in Sections 6.05 and 
WC's present ,rate schedule. W C  shall bi'l'f% 

. Shelby on a monthly basis with Mrth  Shelby!, 
to be due to W C  within t e n  days of recek& 
b i l l i n g .  

area surcharye" and t h e  applicable existirxj %!&e& 2 o @ O ~  
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~ r t h  h a y  matitieso North sheby  Warrants and 
covenants as follows: 

That it w i l l  nat sel'l water provided under this 
&reanent to any water d i s t r i c t ,  water u t i l i t y  or any 

. other entity acquiring same for the purpse of 
resale ur~,ess' specifically permitted in Writing 
by m. 

. 

That it w i ~ .  not sell water to  retail custom& 
w i t h i n  the geqraphical boundaries of Jefftxs.cn . 
County without f i r s t  obtaining writ ten consent of 
LWC. 

That its demand for water under this Pgx-emeht shall 
not exceed the rate of 350 gallons per minute a t  any 
p i n t  in time. At any time during the duration of 
th is  contract the agreed on mimum demnd for water 
may be altered with mutual written consent of both 
parties. 

That the supply of water being provided under this 
&reanent shall be separated by amspheric  gap or 
IWC approved backflow prevention devices 'to prevent 
any other supply of water fran interconnecting w i t h  
LWC supplied water. 

Terms of P g r e e m e n t .  This Pgreement shall have a term 
of forty-tm (42)  years from date, subject t o  
termination rights of the parties as hereinafter set  
forth. - 
Termination Rights. 

This Pgreement may be terminated by bbrth Shelby - 
prior to its expiration upon s i x  months' advance 
written notice in the event of any of 'the following 
occurrences : 

(i) Failure of TWC to meet its water delivery 
requirements as stated herein, subject to 
interruptions pxmitted herein. 

(ii) Failure of LWC to meet water quality requirements . 
of governmental authorities possessing &q&; v i m  YtMVi'-;qi~)h ?F $("pi: !I[- K jurisdiction w i t h  respect t o  same. * i- Lr,\-!\,r 

(b) This kjreement m y  be terminated by 
ewiration upon s i x  months' advance w r  
the event of any of the follow& occu 

( i) Failure of North Shelby to  pay within thi r ty  (30)  
days of the due date for monthly water service. 

http://Jefftxs.cn


(ii) 

( iii) 

A second violation by %rth Shelby, following 
receipt of written notice f m  IWC of the 350 
gallans.p=r minutes demand limitation, contained 
in this areement. 

. a  

Bankruptcy or insolvency of. Wrth Shelby. 

Revccaticln of North Shelby's authority t o  operate 
a h e r  distribution system by one or more. 
gavenmnental authorities having jurisdiction 
ther.mf. 

Failure by Pbrth Shelby during any twelve mmth 
pericd to purchase mre than three m i l l i o n  
(3,000,000) gallons of water. 

Breach by North Shelby of any other,&&y, 
warranty o r  covenant, contained i n  this 
Agreaent,  provided, bwever, W C  cannot exercise 
such termination right until it has given Mrth 
Shelby t h i r t y  (30) days to correct such breach, 
said 30 days t o  run f r o m  receipt of written notice 
that such breach exists. 

Water .Quality 

North Shelby agrees that it w i l l  no t  knowingly alter 
the quality of LWC delivered water in its distribution 
system'without the written consent  oE W C ,  which 
consent during bergencies shall not be unreasonably 
withheld and, i f  comunicatec! orally, is t o  be 
h e d i a t e l y  followed in writ-. 

Miscellaneom. 
between the parties as follows: 

It is understood and agreed by and 

That in the  even^ of an extended shortage of water, 
or the supply of water available to WC is otherwise 
diminished over an extended perid. of time, the 
supply of water to brth Shelby shall be reduced or 
diminished in the same rat io  or proportion as the 
supply t o  LwC's other customers is reduced or 
diminished. 

1 * t i )  ii >t-t.ir'll.r I;13MMlSSIQI\ 
>r 'YEEE .L)CW 

Any mckifications t o  this 4reernent shall be 

both parties. Vib\ 4~ 7 2004 

, r :-/-. Tf:IF 

effective only when reduced ta w r i t - ,  signed by 



(c) That in the event of any occurnhe rendering Wrth 
SMlby incapable of performing under. this Pgresnent , 
any successor to North Shelby, whether -the result of 
legal. process , assignmei.t , or otherwise ,' shall 
succeed to the rights of tbrtfi ShE!Iby hereunder, 
corditioned upon such successor assuming ~ o r t h  
Shelby's obligations hereunder, past , present and 
future. 

. 

(d) In addition to, and mt in substitution of I the 
parties' right ,of termination, contained hereinabove, 
each party reiemes the right to  sue for damages 
and/or relief i n  equity for breach of this pgreement. 

The provisions hereof pertaining to the undertakings 
of lbm Shefiy are conditioned upan the approvdl, i n  
writing, of the State Director of the E'amers Ebme 
Mn&istratian. 

This Agreement supercedes ana replaces in their  
entirety any & aU. existing agreements, written and 
oral between the parties. 

(e) 

- 

(f) 

10. Mtices . Unless otherwise advised in writing to the 
other party, a l l  notices to  LWC shall be sent to: 

Louisville Water Ccmpany 
435 South Third Street 

Louisville I Kentucky 40202 

Attentior, : President 

ami a l l  notices to North Shelby shall be sent to: 

North Shelby Water Chnpany 
P. 0. Box 97 

Bagdad, Kentucky 40003 

A t  tent ion : President 

I N  TESTIMCNY WHERM>F, witness the signatures of 
by their duly authorized officers as evidenced by resolut i  
of their respective yovemirlg bards as of the day and year 
f i r s t  above written, it being understocd and agreed thaM,&jia 'E i ( i [ i r  
Ayreement may be executed i n  tm or more counterprts eac 
which shall cons t i tu te  an original. 



ATTEST: I 

%@-IT& 
Secretary 

North Shelby Water Company pledges the Water Purchase 
&reanent to the Farmers tk3we M u h i s t r a t i o n  as a part of the 
security for loans evidenced by promissory notes of bbrth 
Shelby Water Capany, whether heretofore issued or hereafter 
issued. 

/ 
T i t l e  : 

This contract is app 
administration this 

on behalf of the Farmers m e  
of I 1992. 


